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NET RATE OF INTEREST EARNED ON INVESTED FUNDS 
U. S. LIFE INSURANCE COMPANIES 


Year Rate 





1915 4.77% 
BOs. SD 
EE ly 4.81 
1918 4.72 
| _ Se - 4.66 
LC | Oe 
5.02 

















Rate After 
Federal 
Income Taxes 


Rate Before 
Federal 
Income Taxes 


Rate After 
Federal 
Income Taxes 


Rate Before 
Federal 
Income Taxes 








3.42% 3.42% 
3.44 3.36 


3.33 3.23 
3.23 3.14 
ae 3.05 
TO eee 2.89 
| eee 2.88 











Source: Institute of Life Insurance. The net interest rate is the ratio of the net investment income for the year to the mean invested 
assets (including cash) decreased by one-half the net investment income. Before 1941, the rates were calculated after deducting 
only such Federal income taxes as were deducied by ihe individual companies in arriving at their net investment income. 
Beginning with 1951, the rates are on a revised basis due to changes in the annual statement form. The effect of these changes 


in 1951 was to lower both rates by 0.04%. 


During 1954, the net rate of interest earned on in- 
vested funds of U. S. life insurance companies rose to 
3.46% before deduction of Federal income taxes. After 
deduction of Federal income taxes, the net rate earned 
reached 3.24%. 

The 1954 earning rate before deduction of Federal 
income taxes achieved the highest level since the pre- 
war year of 1939, and is 20% greater than the low of 
2.88% reached in 1947. 

The after-tax earning rate of 3.24% is the highest 
obtained since 1942, and is one-eighth greater than the 


1947 low of 2.88%. 

Although the before-tax earning rate has shown a 
continuous improvement in recent years, it is still well 
below the average level of the 1930's, 4.10%, and the 
5.07% average of the 1920’s. However, this recent 
upward trend in the earning rate has been offset by 
the greater impact of Federal taxation. This can be 
seen by comparing the margin between the rates ob- 
tained before and after Federal income taxes. The 1954 
margin of 0.22% between the before and after rates 
is the largest difference in at least two decades. 
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CREDIT LIFE INSURANCE IN THE UNITED STATES 1940-1953 
CREDIT LIFE INSURANCE PURCHASES 
(000 Omitted) 


Ordinary 
Master 


Number Amount Policies 


Certificates Amount 


Group 


Amount 





$ 73,000 | 
84,000 
69,000 
66,000 
76,000 | 
118,000 
208,000 
330,000 
443,000 
519,000 
730,000 
1,071,000 
1,470,000 
1,818,000 











C02 DNDN et ee ee 





itiatandintsaiins SN 


2,511 1,432,000 


$ 32,000 $ 105,000 
56,000 140,000 
17,000 ; 
12,000 78,000 
17,000 93,000 
30,000 
171,000 
166,000 
220,000 
449,000 
839,000 
521,000 
915,000 








*Includes group certificates. 


Figures for group credit purchases exclude increases and replacements except for increases occurring in the first one or two years 


of the group contract. 


Credit life insurance has been an increasingly im- 
portant element in the composition of life insurance 
protection in recent years. This type of insurance is 
issued on the lives of borrowers to cover payment of 
loans in case of death and is written either as group 
life insurance or as ordinary life insurance. 

Although credit life insurance has been part of the 
life insurance business for more than thirty years it 
didn’t top the billion dollar mark of total in force 
until 1947. By the end of 1953 it had increased to 
$8,706,000,000 — $1,851,000,000 ordinary credit and 
$6,855,000,000 group credit. There were 17,861,000 
credit policies and certificates owned by American 


families at the end of 1953, averaging $490 per indi- 
vidual policy outstanding. 

During 1953, $3,250,000,000 of new credit life in- 
surance was sold under 7,382,000 policies and certifi- 
cates. Of this, $1,818,000,000 was under 4,871,000 
ordinary policies and $1,432,000,000 was under 2,511,- 
000 group certificates. The over-all average size credit 
life insurance policy purchased in 1953 was $440. 

Credit life insurance has become an important part 
of the credit structure of the United States. In 1953, 


ownership of credit life insurance represented*approxi- 
mately 30% of the volume of consumer credit outstand- 
ing, while in 1947, the ratio was only about 10%. 





CREDIT LIFE INSURANCE IN FORCE 
(000 Omitted) 


Ordinary Group Total 


Master 


Number Amount Policies Certificates Amount Number* Amount 





$ 62,000 
74,000 
66,000 


2,171 $ 318,000 2,563 
2,574 395,000 3.019 
2,047 289,000 2,464 
1,474 218,000 1,856 
224,000 1,752 

264,000 2,110 

549,000 3,390 

919,000 4,845 

1,357,000 6,141 

2,049,000 7,951 

3,169,000 10,834 

3,708,000 12,388 

4,971,000 14,447 

6,855,000 17,861 


$ 380,000 
469,000 
355,000 
275,000 
290,000 
365,000 
729,000 

1,210,000 
1,729,000 
2,531,000 
3,889,000 
4,818,000 
6,435,000 
8,706,000 








CHONAIADAMNMAAAH 








US: emma 5 








*Includes group certificates. 





INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED HELD CHANGE IN 
HOLDINGS 





Type of Investment Jan. Jan. 1 Mo. . Jan. 31 Jan. 31 Dec. 1954- 
1955 1954 1955 1955 1954 Jan. 1955 








Government US. $ 523 $ 292 $ 523 $ 9,233 $ 9,779 $ +212 
Canada 1 1 444 565 an El 
Other _ — 28 21 — 


State, Pro- US. 100 1,940 1,389 +107 
vincial, Canada 3 27 3 702 714 +3 
Local Other —_ _— 1 2 — 

World Bank 162 165 — 


Railroad US. 28 3,705 3,613 +23 
Foreign 48 46 














Public US. 84 13,140 12,449 
Utility Foreign 431 414 +1 


Other US. 16,063 14,934 
Foreign 756 646 


TOTAL 46,653 44,737 


Railroad US. 91 97 
Foreign — —_ aa ans 


Public US. 867 692 
PREFERRED Utility Foreign : she = 
ew Other U.S. 


Foreign 1 
TOTAL 1,566 


Railroad US. 41 32 
Foreign — —~ 


Public US. 301 232 
COMMON Utility Foreign a — 


— Other US. 694 541 
Foreign + 2 


TOTAL 1,040 807 


Farm VA 22 24 
Other 2,030 1,873 


Non-F HA 132 6,027 
MORTGAGES peitieeen in con 3,598 


Other 13.268  —«-11,913 
TOTAL 26,223 23,435 
Company Used 517 446 















































Investment Residential 455 443 +1 
Commercial 1,313 1,115 


Other Farm ll 14 _ 
Non-Farm 14 20 +1 


TOTAL 2,310 2,038 +35 
POLICY LOANS 3,127 2,906 +40 
__CASH 1,140 1,159 —0 
“OTHER ASSETS xxx xxx Xxx 2,703 2,218 +19 
TOTAL $1,563 $1,232 $1,563 $1,232 $84,912 $78,866 $ +944 























Totals for U.S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT 


PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Jan. 
1955 


Jan. 
1954 


1 Mo. 
1955 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$112,896 
43,300 
23,395 


$111,223 
38,977 
22,596 


$112,896 
43,300 
23,395 





TOTAL 


179,591 


172,796 


179,591 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


46,544 
732 
11,052 


40,859 
503 
9,382 


46,544 
732 
11,052 





TOTAL 


58,328 


50,744 


58,328 





‘DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


7,505 
2,258 
825 


7,464 
2,113 
665 


7,505 
2,258 
825 





TOTAL 


10,588 


10,242 


10,588 





ANNUITY PAYMENTS 


Group 
Individual 


17,817 


* 


15,939 
33,176 


17,817 
29,905 





TOTAL 


47,722 


49,115 


47,722 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


57,002 
717 
17,057 


47,740 
3,638 
14,096 


57,002 
717 
17,057 





TOTAL 


74,776 


65,474 


74,776 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


60,362 
9,944 
31,789 
750 


52,595 
8,151 
27,560 
854 


60,362 
9,944 
31,789 
750 





TOTAL 


102,845 


89,160 


102,845 





TOTAL LIFE BENEFIT PAYMENTS 


$473,850 


$437,531 


$473,850 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Personal 
Dividends 


75,597 
25,389 
3,124 


65,295 
16,862 
1,849 


75,597 
25,389 
3,124 





TOTAL 


$104,110 


$ 84,006 


$104,110 





Totals for U.S. estimated on basis of reports from life insurance companies representing 97% of all payments. 











